








Income Statement

VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

Note RM RM
Revenue 17 4,066,804 1,891,090 E
Other income 103,982 208,820
Directors' remuneration 18 (423,812) (284,326)
Employee benefits expense 19 (426,593) (530,906)
Other expenses (349,691) (328,152)
Profit before tax 20 2,970,690 956,526 E
Tax expense 21 (15,809) (6,660)
Net profit for the year 2,954,881 949,866

The annexed notes form an integral part of these financial statements.



Statement of Changes in Equity

VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

Non-distributable Distributable

Share Share Retained
capital premium profits Total
RM RM RM RM

Balance at 1 January 2006 15,500,000 1,222,055 1,751,847 18,473,902
Dividends (Note 23) 0 0 (775,000) (775,000)
Net profit for the year 0 0 949,866 949,866
Balance at 31 December 2006 15,500,000 1,222,055 1,926,713 18,648,768
Dividends (Note 23) 0 0 (3,100,000) (3,100,000)
Net profit for the year 0 0 2,954,881 2,954,881
Balance at 31 December 2007 15,500,000 1,222,055 1,781,594 18,503,649

The annexed notes form an integral part of these financial statements.



Cash Flow Statement

VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

2007 2006
Note RM RM
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 2,970,690 956,526
Adjustments for:-
Dividend income (3,100,000) (775,000) !
Interest income (103,982) (208,820)
Operating loss before working capital changes (233,292) (27,294)
Decrease/(Increase) in amount owing by a subsidiary 798,602 (4,564,636)
Increase in other receivables (1,142) (858)
Increase in non-trade payables 142,903 119,946 :
Cash generated from/(absorbed by) operations 707,071 (4,472,842)
Tax paid (7,929) (10,700) :
Net cash from/(used in) operating activities 699,142 (4,483,542)
CASH FLOWS FROM INVESTING ACTIVITIES
Dividends received 2,325,000 775,000
Increase in amounts owing by subsidiaries (2,238,170) 0
Interest received 103,982 208,820
Investments in subsidiaries 0 (1,000,000) *
Net cash from/(used in) investing activities 190,812 (16,180)
CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in amount owing to a subsidiary 0 (396,640)
Dividends paid (2,325,000) (2,325,000)
Net cash used in financing activities (2,325,000) (2,721,640)
Net decrease in cash and cash equivalents (1,435,046) (7,221,362)
Cash and cash equivalents brought forward 3,515,087 10,736,449
Cash and cash equivalents carried forward 11 2,080,041 3,515,087

The annexed notes form an integral part of these financial statements.



VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

1. GENERAL INFORMATION

The Company is a public company limited by shares, incorporated and domiciled in Malaysia. The Company is listed on the
MESDAQ Market of Bursa Malaysia Securities Berhad.

The registered office of the Company is located at 57-1, Persiaran Bayan Indah, Bayan Bay, Sungai Nibong, 11900 Penang and
its principal place of business is located at Plot 85A, Lintang Bayan Lepas 11, Bayan Lepas Industrial Park Phase IV, 11900 Bayan
Lepas, Penang.

The principal activities of the Company are those of investment holding and development of 3D vision inspection system.The
principal activities of its subsidiaries are disclosed in Note 8 to the financial statements.

The consolidated financial statements set out on pages 40 to 43 together with the notes thereto cover the Company and its
subsidiaries (“the Group”). The separate financial statements of the Company set out on pages 44 to 47 together with the notes
thereto cover the Company solely.

The financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors

dated 3 April 2008.

2. SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of Preparation of Financial Statements

The financial statements of the Group and the Company are prepared under the historical cost convention, modified to
include other bases of measurement as disclosed in other sections of the significant accounting policies, and in compliance
with the provisions of the Companies Act, 1965 and applicable approved accounting standards for entities other than
private entities issued by the Malaysian Accounting Standards Board (hereinafter referred to as “Financial Reporting
Standards” or “FRSs").

The financial statements are presented in Ringgit Malaysia (RM).

The Group and the Company have not applied the following FRSs and Interpretations which have been issued as at the
balance sheet date but are not yet effective:-

Effective for financial periods

Standard/Interpretation beginning on or after

FRS 107 Cash Flow Statements 1 July 2007

FRS 111 Construction Contracts 1 July 2007

FRS 112 Income Taxes 1 July 2007

FRS 118 Revenue 1 July 2007

FRS 120 Accounting for Government Grants and Disclosure of 1 July 2007
Government Assistance

Amendment to FRS 121 The Effects of Changes in Foreign Exchange Rates - 1 July 2007
Net Investment in a Foreign Operation

FRS 134 Interim Financial Reporting 1 July 2007

FRS 137 Provisions, Contingent Liabilities and Contingent Assets 1 July 2007

FRS 139 Financial Instruments: Recognition and Measurement Yet to be announced

IC Interpretation 1 Changes in Existing Decommissioning, Restoration and 1 July 2007
Similar Liabilities

IC Interpretation 2 Members’ Shares in Co-operative Entities and Similar 1 July 2007

Instruments
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VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

2.1

2.2

Basis of Preparation of Financial Statements (Cont'd)

Effective for financial periods

Standard/Interpretation beginning on or after

IC Interpretation 5 Rights to Interests arising from Decommissioning, 1 July 2007
Restoration and Environmental Rehabilitation Funds

IC Interpretation 6 Liabilities arising from Participating in a Specific Market 1 July 2007
- Waste Electrical and Electronic Equipment

IC Interpretation 7 Applying the Restatement Approach under FRS 129 1 July 2007
Financial Reporting in Hyperinflationary Economies

IC Interpretation 8 Scope of FRS 2 1 July 2007

FRS 111, FRS 120, the amendment to FRS 121 and all the Interpretations will not be applicable to the Group and the
Company. The adoption of the revised FRS 107, FRS 112, FRS 118, FRS 134 and FRS 137 is not expected to have any
significant impacts on the financial statements. By virtue of the exemption given by FRS 139, the impacts on the financial
statements upon initial application of this FRS are not disclosed.

Basis of Consolidation

A subsidiary is an entity that is controlled by the Group. Control is the power to govern the financial and operating policies
of the entity so as to obtain benefits from its activities.

The consolidated financial statements incorporate the financial statements of the Company and its subsidiaries made up
to the end of the financial year using the purchase method. The results of the subsidiary acquired or disposed of during
the financial year are included in the consolidated financial statements from the date of acquisition or up to the date of
disposal. Intragroup balances, transactions, income and expenses are eliminated in full on consolidation.

The excess of the cost of acquisition over the Group's interest in the net fair value of the identifiable assets, liabilities and
contingent liabilities of the subsidiary acquired at the acquisition date represents goodwill. Goodwill is recognised as an
asset at cost less accumulated impairment losses, if any. When the Group’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities of the subsidiary acquired at the acquisition date exceeds the cost of acquisition,
the excess (hereinafter referred to as “negative goodwill”), after reassessment, is recognised in the income statement.
Financial Instruments

Recognised Financial Instruments

The accounting policies for recognised financial instruments are disclosed in the individual policies associated with each
item.

Unrecognised Financial Instruments

The Group and the Company do not have any unrecognised financial instruments other than the contingent liabilities as
disclosed in Note 26 to the financial statements.




; VITROX CORPORATION BERHAD
B [649966-K]

For The Financial Year Ended 31 December 2007

2. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
2.3 Financial Instruments (Cont'd)
Fair Values

The carrying amounts of financial assets and liabilities with short maturity periods are assumed to approximate their fair
values.

It is not practicable to estimate the fair values of contingent liabilities reliably due to the uncertainties of timing, cost and
eventual outcome.

2.4 Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if
any.

Property, plant and equipment are depreciated on a straight-line basis over the estimated useful lives of the assets using
the following annual rates:-

Buildings 2%
Furniture, fittings and equipment 18% - 25%
Motor vehicles 25%
Renovation and electrical installation 25%

The residual value, useful life and depreciation method of an asset are reviewed at least at each balance sheet date and
any changes in expectations from previous estimates are accounted for prospectively as changes in accounting estimates.

2.5 Investment Property

An investment property, being a property held to earn rentals and/or for capital appreciation, is stated at fair value. Any
gain or loss arising from a change in the fair value of investment property is recognised in the income statement.

2.6 Research and Development Expenditure
Research expenditure is recognised in the income statement as an expense when incurred.

Expenditure incurred on projects to develop new products is capitalised and deferred only when the Group can demonstrate
the technical feasibility of completing the intangible asset so that it will be available for use or sale, its intention to complete
and its ability to use or sell the asset, how the asset will generate future economic benefits, the availability of resources
to complete the development and the ability to measure reliably the expenditure during the development. Product
development expenditure which does not meet these criteria is expensed off when incurred.

Development expenditure, considered to have finite useful lives, is stated at cost less any impairment losses and is amortised
on a straight-line basis over the commercial lives of the underlying products over a period not exceeding five years. The
amortisation period and method are reviewed at least at each balance sheet date.

2.7 Investments
Subsidiaries
As required by the Companies Act, 1965, the Company prepares separate financial statements in addition to the consolidated

financial statements. In the separate financial statements of the Company, investments in subsidiaries are stated at cost
less impairment losses, if any.
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VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

2.7

28

29

2.10

2.12

Investments (Cont’d)

Club Memberships

Investment in club memberships is stated at cost less impairment loss, if any.
Impairment of Assets

The carrying amounts of assets, other than inventories and financial assets within the scope of FRS 139 Financial
Instruments: Recognition and Measurement, are reviewed at each balance sheet date to determine whether there is any
indication that an item of asset may be impaired. If any such indication exists, the recoverable amount of the asset, being
the higher of its fair value less costs to sell and its value in use, is estimated. Any excess of the carrying amount of the
asset over its recoverable amount represents an impairment loss and is recognised as an expense in the income statement.

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount
and it is reversed only to the extent that the increased carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortisation, had no impairment loss been recognised. The reversal is
recognised in the income statement.

Inventories

Inventories are valued at the lower of cost (determined on the weighted average basis) and net realisable value. Cost
consists of all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their present
location and condition. Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and costs necessary to make the sale.

Receivables

Receivables are carried at anticipated realisable values. Bad debts are written off when identified. An estimate is made
for doubtful debts based on a review of all outstanding amounts as at the balance sheet date.

Payables

Payables are recognised at cost which is the fair value of the consideration to be paid in the future for goods and services
received.

Leases
Finance Lease

A finance lease is a lease that transfers substantially all the risks and rewards incidental to ownership of an asset to the
leasee.

A finance lease, including hire purchase, is initially recognised as an asset and liability at the fair value of the leased asset
or, if lower, the present value of the minimum lease payments. The minimum lease payments are subsequently apportioned
between the finance charge and the reduction of the outstanding liability so as to produce a constant periodic rate of
interest on the remaining balance of the liability. The depreciation policy for depreciable leased assets is consistent with
that for equivalent owned assets.



VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

2. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

2.12 Leases (Cont'd)
Operating Lease
An operating lease is a lease other than a finance lease.
Lease payments under an operating lease are recognised as an expense on a straight-line basis over the lease term. The
upfront payments for a lease of land under an operating lease are classified as prepaid lease payments and amortised
on a straight-line basis over the lease term.

2.13 Loans and Borrowings
All loans and borrowings are initially recognised at cost which is the fair value of the proceeds received. The loans and
borrowings are subsequently stated at amortised cost using the effective interest method. The effective interest rate is
the historical rate for a fixed rate instrument and the current market rate for a floating rate instrument.

All borrowing costs are recognised as an expense in the period in which they are incurred.

2.14 Foreign Currency Transactions and Translation

The consolidated financial statements and separate financial statements of the Company are presented in Ringgit
Malaysia, which is also the Company’s functional currency, being the currency of the primary economic environment
in which the entity operates. Iltems included in the financial statements of each individual entity within the Group are
measured using the individual entity’s own functional currency.

A foreign currency transaction is recorded in the functional currency using the exchange rate at transaction date. At the
balance sheet date, foreign currency monetary items are translated into the functional currency using the closing rate.
Foreign currency non-monetary items measured at cost are translated using the exchange rate at transaction date
whereas those measured at fair value are translated using the exchange rate at valuation date. Exchange differences
arising from the settlement or translation of monetary items are recognised in the income statement. Any exchange
component of the gain or loss on a non-monetary item is recognised on the same basis as that of the gain or loss, ie
directly in equity or in the income statement.

In translating the financial position and results of an entity whose functional currency is not the required presentation
currency, ie Ringgit Malaysia, assets and liabilities are translated into the presentation currency using the closing rate
whereas income and expenses are translated using the average exchange rate for the financial year. All resulting exchange
differences are recognised directly in equity.

2.15 Share Capital

Ordinary shares are classified as equity. Transaction costs that relate to the issue of new shares are accounted for as a
deduction from equity.

Dividends on shares declared and unpaid at the balance sheet date are recognised as a liability whereas dividends
proposed or declared after the balance sheet date are disclosed by way of note to the financial statements.
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VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

2.16

2.17

2.18

2.19

Income Recognition

Income from the sale of goods is recognised when the significant risks and rewards of ownership have been transferred
to the buyer.

Dividend income is recognised when the right to receive payment is established.
Interest income is recognised using the effective interest method.

Income Taxes

Income taxes for the year comprise current tax and deferred tax.

Current tax represents the expected amount of income taxes payable in respect of the taxable profit for the year and is
measured using the tax rates that have been enacted or substantially enacted by the balance sheet date.

Deferred tax is provided for under the balance sheet liability method in respect of all temporary differences between
the carrying amount of an asset or liability in the balance sheet and its tax base except for those temporary differences
associated with goodwill, negative goodwill or the initial recognition of an asset or liability in a transaction which is not
a business combination and affects neither accounting nor taxable results at the time of the transaction.

A deferred tax liability is recognised for all taxable temporary differences whereas a deferred tax asset is recognised for
all deductible temporary differences, unused tax losses and unused tax credits to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences, unused tax losses and unused tax
credits can be utilised. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled, based on the tax rates that have been enacted or substantially
enacted by the balance sheet date.

Employee Benefits

Short-term Employee Benefits

Short-term employee benefits such as wages, salaries, bonuses and social security contributions are recognised as an
expense or included in development expenditure, where appropriate, in the period in which the associated services are
rendered by the employee.

Defined Contribution Plans

As required by law, employers in Malaysia make contributions to the state pension scheme, Employees Provident Fund
(“EPF"). A foreign subsidiary makes contributions under certain defined contribution plans of the People’s Republic of
China. Contributions to defined contribution plans are recognised as an expense or included in development expenditure,
where appropriate, in the period in which the associated services are rendered by the employee.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances, demand deposits, deposits pledged with financial

institutions, bank overdrafts and short-term, highly liquid investments that are readily convertible to known amounts
of cash and which are subject to an insignificant risk of changes in value.
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VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

CRITICAL JUDGEMENTS AND ESTIMATION UNCERTAINTY
Critical Judgements

In the process of applying the accounting policies of the Group and the Company, the management makes the following
judgements that can significantly affect the amounts recognised in the financial statements:-

(i) Allowance for Inventories

Reviews are made periodically by the management on inventories for excess inventories, obsolescence and decline in
net realisable value below cost. These reviews require the use of judgements and estimates. Possible changes in these
estimates could result in revisions to the valuation of inventories.

(ii) Allowance for Doubtful Debts

The Group and the Company make allowance for doubtful debts based on an assessment of the recoverability of
receivables. Allowance is applied to receivables where events or changes in circumstances indicate that the balances
may not be recoverable. The management specifically analyses historical bad debts, customer concentration, customer
creditworthiness, current economic trends and changes in customer payment terms when making a judgement to
evaluate the adequacy of the allowance for doubtful debts. Where expectations are different from previous estimates,
the difference will impact the carrying amounts of receivables.

Key Sources of Estimation Uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are discussed below:-

(i)  Amortisation and Depreciation

Property, plant and equipment and development expenditure are depreciated/amortised on a straight-line basis over
the estimated useful lives of the assets. The management estimates the useful lives to be within 4 to 50 years. Changes
in the expected level of usage and technological development will impact the economic useful lives and residual values
of the assets and therefore, future depreciation/amortisation charges may be revised.

(ii) Impairment of Assets

When the recoverable amount of an asset is determined based on its value in use, estimates on future cash flows and
appropriate discount rate are required to determine the present value of those cash flows.

(iii) Income Taxes

There are certain transactions and computations for which the ultimate tax determination may be different from the
initial estimates. The Group and the Company recognise tax liabilities based on their understanding of the prevailing
tax laws and estimates of whether such taxes will be due in the ordinary course of business. Where the final tax outcome
of these matters is different from the amounts initially recognised, the difference will impact the tax provisions in the
period in which the outcome is determined.



Notes To The Financial Statements

VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

4. PROPERTY, PLANT AND EQUIPMENT

The Group
Renovation
Furniture, and
fittings and Motor electrical Construction-
Buildings equipment vehicles installation in-progress Total
RM RM RM RM RM RM
Cost
Balance at 1 January 2006 789,840 995,973 499,093 2,536 4,467,797 6,755,239 !
Additions 0 1,638,409 0 5,400 1,963,749 3,607,558 :
Transfer 6,431,546 0 0 0 (6,431,546) 0:
Balance at 31 December 2006 7,221,386 2,634,382 499,093 7,936 0 10,362,797 :
Additions 0 620,552 0 68,679 0 689,231
Disposals/Write-off 0 (6,151)  (490,697) 0 0 (496,848) !
Balance at 31 December 2007 7,221,386 3,248,783 8,396 76,615 0 10,555,180 :
Accumulated Depreciation
Balance at 1 January 2006 8,443 167,518 113,593 588 0 290,142 :
Depreciation 132,814 589,504 190,856 1,554 0 914,728
Balance at 31 December 2006 141,257 757,022 304,449 2,142 0 1,204,870 :
Depreciation 146,393 733,802 0 10,701 0 890,896
Disposals/Write-off 0 (1,936) (296,053) 0 0 (297,989)
Balance at 31 December 2007 287,650 1,488,888 8,396 12,843 0 1,797,777
Carrying Amount
Balance at 1 January 2006 781,397 828,455 385,500 1,948 4,467,797 6,465,097
Balance at 31 December 2006 7,080,129 1,877,360 194,644 5,794 0 9,157,927
Balance at 31 December 2007 6,933,736 1,759,895 0 63,772 0 8,757,403

Buildings with carrying amount of RM6,187,718 (2006 : RM7,080,129) have been pledged to banks for banking facilities granted
to the Group.

5. INVESTMENT PROPERTY

The Group

Shoplots
Fair Value RM
Balance at 1 January 2006 560,000
Fair value adjustment 40,000
Balance at 31 December 2006 600,000
Movement during the year 0

Balance at 31 December 2007 600,000



VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

5. INVESTMENT PROPERTY (Cont'd)
The fair value of investment property as at 31 December 2006 was determined based on the valuation exercise carried out by
an independent valuer. Subsequent update of the fair value as at 31 December 2007 has been obtained from the said valuer
who, after studying the prevailing market conditions of similar properties in the same locality, is of the opinion that the fair

value remains unchanged.

The shoplots have been pledged to a bank for banking facilities granted to the Group.

6. PREPAID LEASE PAYMENTS

The Group
Long-term
leasehold land
RM

Cost
Balance at 1 January 2006 2,407,984
Additions 538,221
Balance at 31 December 2006 2,946,205
Movement during the year 0
Balance at 31 December 2007 2,946,205
Accumulated Amortisation
Balance at 1 January 2006 22,529
Amortisation 45,513
Balance at 31 December 2006 68,042
Amortisation 49,103
Balance at 31 December 2007 117,145
Carrying Amount
Balance at 1 January 2006 2,385,455
Balance at 31 December 2006 2,878,163
Balance at 31 December 2007 2,829,060

Leasehold land with carrying amount of RM2,605,138 (2006 : RM2,878,163) has been pledged to banks for banking facilities
granted to the Group.
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VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

7. DEVELOPMENT EXPENDITURE

The Group
RM
Cost
Balance at 1 January 2006 247,844
Additions - internal development 518,162 !
Balance at 31 December 2006 766,006
Additions - internal development 548,745 1
Balance at 31 December 2007 1,314,751 !
Accumulated Amortisation
Balance at 1 January 2006 0:
Amortisation 0
Balance at 31 December 2006 0
Amortisation 136,929
Balance at 31 December 2007 136,929 :
Carrying Amount
Balance at 1 January 2006 247,844
Balance at 31 December 2006 766,006
Balance at 31 December 2007 1,177,822
Included in additions of development expenditure during the year are employee benefits expense as follows:-
2007 2006
RM RM

Short-term employee benefits 429,440 252,832
Defined contribution plans 56,426 32,555

485,866 285,387

8. INVESTMENTS IN SUBSIDIARIES

The Company

2007 2006

RM RM

Unquoted shares, at cost 8,542,012 8,542,012




VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

8. INVESTMENTS IN SUBSIDIARIES (Cont'd)

The details of the subsidiaries are as follows:-

Ownership
Country of Interest Held
Name of Subsidiary Incorporation 2007 2006 Principal Activity
ViTrox Technologies Sdn. Bhd. Malaysia 100% 100% Development and production of
automated vision inspection system
and digital automated vision inspection
equipment and modules
ViE Technologies Sdn. Bhd. Malaysia 100% 100% Design, development and manufacture
of printed circuit board assemblies for
microprocessor applications
ViTrox International Sdn. Bhd. Malaysia 100% 100% Investment holding for setting up
foreign subsidiaries and catering for
future foreign investments
ViTrox Technologies (Suzhou) Co., Ltd.* China **100% **100% As sales and support office
*  Not audited by Horwath
** Interest held through ViTrox International Sdn. Bhd.
Amounts Owing By Subsidiaries
2007 2006
RM RM
Trade 1,721,426 2,520,028
Non-trade 6,498,170 4,260,000
8,219,596 6,780,028

The credit term of trade amount is 60 days. The non-trade amount is unsecured, non-interest bearing and has no fixed term
of repayment.

9. INVENTORIES

The Group
2007 2006
RM RM

Finished goods 1,857,867 1,716,185
Allowance for slow moving inventories (516,568) 0

1,341,299 1,716,185
Raw materials 3,286,455 2,180,541
Work-in-progress 282,433 335,428

4,910,187 4,232,154
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VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

10. TRADE RECEIVABLES

The Group
2007 2006
RM RM
Trade receivables 12,102,693 9,955,632
Allowance for doubtful debts (21,280) (21,280)
12,081,413 9,934,352
The currency exposure profile of trade receivables is as follows:-
2007 2006
RM RM
Ringgit Malaysia 8,280,292 6,072,215
US Dollar 3,801,121 3,862,137
12,081,413 9,934,352
The credit terms of trade receivables range from 30 to 60 days.
11. CASH AND CASH EQUIVALENTS
The Group The Company
2007 2006 2007 2006
RM RM RM RM
Short-term deposits with licensed banks 16,297,581 5,026,298 0 933,300
Short-term funds 2,168,904 2,602,456 1,939,335 1,980,682
Cash and bank balances 926,501 971,383 140,706 601,105
19,392,986 8,600,137 2,080,041 3,515,087

represent highly liquid investments in fixed income instruments.

The currency exposure profile of cash and cash equivalents is as follows:-

The effective interest rates of short-term deposits range from 2.55% to 4.6% (2006 : 3% to 3.7%) per annum. Short-term funds

The Group The Company
2007 2006 2007 2006
RM RM RM RM
Ringgit Malaysia 18,125,001 5,706,174 2,080,041 3,515,087
US Dollar 1,074,335 2,865,854 0 0
Renminbi 193,650 28,109 0 0
19,392,986 8,600,137 2,080,041 3,515,087

to the Group and hence, is not freely available for use.

A short-term deposit amounting to RM77,123 (2006 : RM74,670) has been pledged to a bank for bank guarantee facility granted



VITROX CORPORATION BERHAD
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12. TRADE PAYABLES
The Group

The currency exposure profile of trade payables is as follows:-

: 2007 2006
: RM RM
Ringgit Malaysia 1,253,894 589,666
: US Dollar 958,231 28,568
Singapore Dollar 74,510 15,406
: Euro 0 243,556
E 2,286,635 877,196
The credit terms of trade payables range from 7 to 90 days.
13. HIRE PURCHASE PAYABLES
The Group
2007 2006
RM RM
Minimum hire purchase payments:-
- not later than one year 0 131,496
- later than one year and not later than five years 0 147,374
0 278,870
Future finance charges 0 (17,265)
Present value of hire purchase liabilities 0 261,605
Current:-
- not later than one year 0 117,717
Non-current:-
- later than one year and not later than five years 0 143,888
0 261,605
The effective interest rates of hire purchase payables ranged from 4.39% to 6.23% per annum.
14. TERM LOANS
The Group
2007 2006
RM RM
Current portion of long-term loans 0 23,763

Term loans were secured against certain leasehold land and building of the Group. The effective interest rate was 7% per
annum.
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15. DEFERRED TAX LIABILITIES

The Group
2007 2006 :

RM RM :

Balance at 1 January 0 0:
Deferred tax expense relating to origination and
reversal of temporary differences 18,000 0:
Deferred tax liabilities underprovided in prior year 262,000 0:
Balance at 31 December 280,000 0:
The deferred tax liabilities are in respect of the following items:-
2007 2006 |

RM RM |

Taxable temporary differences of:-
- property, plant and equipment 230,000 N/A
- investment property 50,000 N/A
280,000 N/A |

Save as disclosed above, as at 31 December 2007, deferred tax liabilities and deferred tax assets have also effectively been
recognised and offset against each other by the Group to the extent of approximately RM13,000 (2006 : NIL). No further deferred
tax assets have been recognised for the excess of the unused tax losses over the taxable temporary differences as follows:-

2007 2006
RM RM

Unused tax losses 122,000 0
Taxable temporary differences of:-
- property, plant and equipment (12,000) 0
- development expenditure (37,000) 0

73,000 0

16. SHARE CAPITAL
2007 2006

RM RM
Authorised:-
250,000,000 ordinary shares of RM0.10 each 25,000,000 25,000,000

Issued and fully paid-up:-
155,000,000 ordinary shares of RM0.10 each 15,500,000 15,500,000
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VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

' 17. REVENUE

The Group The Company

E 2007 2006 2007 2006

: RM RM RM RM
Income from sale of goods 36,169,095 24,000,464 966,804 1,116,090
Gross dividends from subsidiary 0 0 3,100,000 775,000
E 36,169,095 24,000,464 4,066,804 1,891,090
E 18. DIRECTORS’ REMUNERATION

The Group The Company

2007 2006 2007 2006
RM RM RM RM
Fees 108,000 85,700 108,000 85,700
Short-term employee benefits 581,323 393,924 239,668 146,469
Defined contribution plans 182,030 121,576 76,144 52,157
871,353 601,200 423,812 284,326

The directors’ remuneration represents the entire key management personnel compensation of the Group and the Company
as there were no other key management personnel apart from all the directors who have the authority and responsibility,
directly or indirectly, for planning, directing and controlling the activities of the Group and the Company.

19. EMPLOYEE BENEFITS EXPENSE

The Group The Company
2007 2006 2007 2006
RM RM RM RM
Short-term employee benefits 5,157,519 3,150,253 385,655 480,322
Defined contribution plans 543,476 285,544 40,938 50,584

5,700,995 3,435,797 426,593 530,906
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For The Financial Year Ended 31 December 2007

20. PROFIT BEFORE TAX

The Group The Company
2007 2006 2007 2006 :
RM RM RM RM
Profit before tax is arrived at after
charging:-
Allowance for slow moving
inventories 516,568 0 0 0:
Auditors’ remuneration
- current year 34,890 30,570 9,500 12,000
- prior year 0 1,000 (2,500) 0:
Direct operating expenditure on
investment property generating
rental income 1,351 8,795 0 0:
Loss on foreign exchange
- realised 118,075 48,595 0 0 :
- unrealised 98,202 326,825 0 0
Property, plant and equipment
written-off 4,215 0 0 0:
Rental of premises 72,999 70,691 0 0:
Research and development
expenditure 1,445,838 660,822 0 0
and crediting:-
Fair value adjustment of investment
property 0 40,000 0 0
Gain on disposal of property, plant
and equipment 156,356 0 0 0
Interest income 301,302 271,958 103,982 208,820
Realised gain on foreign exchange 603 22 0 0
Rental income
- investment property 38,400 14,500 0 0
- others 48,000 40,000 0 0

Reversal of allowance for doubtful
debts 0 73,095 0 0
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For The Financial Year Ended 31 December 2007

21. TAX EXPENSE

The Group The Company
2007 2006 2007 2006
RM RM RM RM
Tax based on results for the year:-

Malaysian income tax 188,995 540,410 10,045 5,260
Deferred tax 18,000 0 0 0
206,995 540,410 10,045 5,260

Tax (over)/under provided in prior year:-
Malaysian income tax (28,967) (212,745) 5,764 1,400
Deferred tax 262,000 0 0 0
440,028 327,665 15,809 6,660

The numerical reconciliation between the applicable tax rate, which is the statutory income tax rate, and the average effective
tax rate on results for the year is as follows:-

The Group The Company
2007 2006 2007 2006
% % % %

Applicable tax rate 27.00 28.00 27.00 28.00
Non-deductible expenses 1.29 1.32 2.05 4.02
Non-taxable income (0.31) (0.60) (28.71) (27.81)
Pioneer income exempted (26.42) (23.51) 0.00 (3.66)
Increase in unrecognised deferred tax assets 0.13 0.00 0.00 0.00
Effect of lower tax rate (0.30) 0.29 0.00 0.00
Average effective tax rate 1.39 5.50 0.34 0.55

Pursuant to the Finance Act, 2006 (Act 661) gazetted on 31 December 2006, the statutory income tax rate has been reduced
from 28% to 27% for the financial year under review.

As at 31 December 2007, the Company has sufficient tax credits and tax exempt accounts to frank/distribute its retained profits
in full if paid out as dividends.

Tax incentives applicable to the Group are summarised below:-
The Company

The Company has been granted Multimedia Super Corridor (“MSC") status by Multimedia Development Corporation Sdn. Bhd.
for the development of QFP/SO 3D Vision Inspection System, Leadless Package Vision Inspection System, BGA 3D Vision
Inspection System and Line Scan and Laser 3D Vision Inspection System (“Pioneer Products”). By virtue of its MSC status, the
Company has been granted pioneer status by the Ministry of International Trade and Industry Malaysia. Under this incentive,
100% of the Company’s statutory income from the Pioneer Products is exempted from income tax for a period of 5 years
(extendable for further 5 years) commencing 25 January 2005.
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For The Financial Year Ended 31 December 2007

21. TAX EXPENSE (Cont'd)
ViTrox Technologies Sdn. Bhd.

The subsidiary has been granted pioneer status by the Ministry of International Trade and Industry Malaysia for the development
and production of digital automated vision inspection equipment and modules (“Pioneer Products”). Under this incentive,
100% of the subsidiary’s statutory income from the Pioneer Products is exempted from income tax for a period of 5 years
(extendable for further 5 years) commencing 1 April 2005.

ViE Technologies Sdn. Bhd.
The subsidiary has been granted pioneer status by the Ministry of International Trade and Industry Malaysia for the design,
development and manufacture of printed circuit board assemblies for microprocessor applications (“Pioneer Products”). Under

this incentive, 100% of the subsidiary’s statutory income from the Pioneer Products is exempted from income tax for a period
of 5 years commencing 1 April 2007.

22, EARNINGS PER SHARE
The Group
The basic earnings per share is calculated by dividing the Group’s net profit for the financial year of RM14,427,191 (2006 :

RM9,498,867) by the weighted average number of ordinary shares in issue during the financial year of 155,000,000 (2006 :
155,000,000) shares.

The diluted earnings per share equals the basic earnings per share as the Company did not have any dilutive potential ordinary
shares during the financial year.

23. DIVIDENDS

The Group and the Company

2007 2006
RM RM

Final dividend of 0.5 sen per share (tax exempt) in respect of financial year

ended 31 December 2005 paid in July 2006 0 775,000
Special interim dividend of 1 sen per share (tax exempt) in respect of financial

year ended 31 December 2006 paid in February 2007 1,550,000 0
Final dividend of 0.5 sen per share (tax exempt) in respect of financial year

ended 31 December 2006 paid in July 2007 775,000 0
Special interim dividend of 0.5 sen per share (tax exempt) in respect of

financial year ended 31 December 2007 paid in February 2008 775,000 0

3,100,000 775,000




VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

24, RELATED PARTY DISCLOSURES

Other than the directors’ remuneration as disclosed in Note 18 to the financial statements, significant transactions with related
parties during the financial year are as follows:-

The Group The Company
2007 2006 2007 2006
RM RM RM RM
Disposal of motor vehicles to certain directors 187,200 0 0 0
Dividends declared from subsidiary 0 0 3,100,000 775,000
Sale of goods to subsidiary 0 0 966,804 1,116,090
Subscription of shares in subsidiaries 0 0 0 999,996

25. SEGMENT REPORTING
The Group

Segment information is presented in respect of the Group’s business and geographical segments. The primary format, business
segments, is based on the Group’s management and internal reporting structure.

Segment revenue, results, assets and liabilities include items directly attributable to a segment as well as those that can be
allocated on a reasonable basis. Unallocated items mainly comprise interest-earning assets, interest-bearing liabilities, income
tax assets and liabilities and their related income and expenses.

Segment capital expenditure is the total cost incurred during the period to acquire segment assets that are expected to be
used for more than one period.

Business Segments

The Group is principally engaged in the development and production of vision inspection system and printed circuit board
assemblies for microprocessor applications. Business segment information has not been prepared as the Group's revenue,
operating results, assets, liabilities, capital expenditure, depreciation and other non-cash expenses are mainly confined to one
business segment.

Geographical Segments
Information on segment assets and capital expenditure based on the geographical location of assets has not been presented

as the Group operates predominantly in Malaysia. Segment revenue based on the geographical location of customers is
analysed as follows:-

2007 2006
RM RM
Malaysia 28,347,255 17,118,915
Asia Pacific 7,820,087 6,709,980
Others 1,753 171,569

36,169,095 24,000,464
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27.

Notes To The Financial Statements

VITROX CORPORATION BERHAD
[649966-K]

For The Financial Year Ended 31 December 2007

CONTINGENT LIABILITIES - UNSECURED

The Group

A subsidiary, ViTrox Technologies Sdn. Bhd. (“VTSB"), has initiated a claim against a former employee (first defendant) who was
suspected to have copied its source code and produced automated vision inspection system to be sold through a third party
(second defendant).

On 27 December 2005 and 6 March 2006, the second and first defendants respectively issued a writ of summons against VTSB
claiming that VTSB had published a statement that is defamatory to them in VTSB'’s corporate directory. VTSB has been advised
by its legal adviser that at this stage the quantum of damages cannot be determined as damages (if any) that are to be awarded
in a defamation action are to be assessed by the Court having the benefit of evidence adduced during trial.

Accordingly, no provision for any contingent loss in respect of actual cost and expenses incurred is made in the financial
statements.

FINANCIAL INSTRUMENTS

Recognised Financial Instruments

The information about the extent and nature of significant recognised financial instruments is disclosed in the individual notes
associated with each item.

Unrecognised Financial Instruments

The Group and the Company do not have any unrecognised financial instruments other than the contingent liabilities as
disclosed in Note 26 to the financial statements.

Fair Values

The carrying amounts of financial assets and liabilities of the Group and the Company as at 31 December 2007 and 2006
approximate their fair values.

It is not practicable to estimate the fair values of contingent liabilities reliably due to the uncertainties of timing, cost and
eventual outcome.



VITROX CORPORATION BERHAD
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For The Financial Year Ended 31 December 2007

28. FINANCIAL RISK MANAGEMENT
The activities of the Group expose it to certain financial risks, including currency risk, interest rate risk, credit risk and liquidity
risk. The overall financial risk management objective of the Group is to maximise shareholders’ value by minimising the potential

adverse impacts of these risks on its financial position, performance and cash flows.

The Board of Directors explicitly assumes the responsibilities of financial risk management which is carried out mainly through
risk reviews and internal control systems.

Currency Risk

The Group's exposure to currency risk arises mainly from transactions entered into by individual entities within the Group in
currencies other than their functional currencies. Such exposure is partly mitigated in the following ways:-

(i)  The Group's foreign currency sales and purchases provide a natural hedge against fluctuations in foreign currencies.

(i)  The Group maintains part of its cash and bank balances in foreign currency accounts to meet future obligations in foreign
currencies.

Interest Rate Risk

The Group's exposure to interest rate risk arises mainly from borrowings.

The Group manages its exposure to interest rate risk by seeking to obtain the most favourable interest rates available without
increasing its other financial risk exposures.

Credit Risk
The Group’s exposure to credit risk arises mainly from receivables. The maximum credit risk exposure is best represented by
the total carrying amount of these financial assets in the balance sheet. An approximately 84% of the total trade receivables

of the Group as at the balance sheet date was due from five major customers.

The Group manages its exposure to credit risk by assessing counter parties’ financial standings on an ongoing basis, setting
and monitoring counter parties’ limits and credit terms.

Liquidity Risk

The Group practises prudent liquidity risk management to minimise the mismatch of financial assets and liabilities and aims
to maintain sufficient liquidity and cash flows at all times.
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VITROX CORPORATION BERHAD
[649966-K]

SHARE CAPITAL AS AT 23 APRIL 2008

Authorised Capital :RM25,000,000.00

Issued and Paid-up Capital :RM15,500,000.00

Class of Shares : Ordinary Shares of RM0.10 each

Voting Rights : One voting right for one ordinary share

DISTRIBUTION OF SHAREHOLDERS AS AT 23 APRIL 2008

1-99 15 766 0.00
100 - 1,000 534 148,147 0.10
1,001 - 10,000 265 1,273,795 0.82
10,001 - 100,000 149 5,148,283 332
100,001 - 7,749,999 47 38,011,884 24.52
7,750,000 and above 3 110,417,125 71.24
Total 1,013 155,000,000 100.00

THIRTY LARGEST SECURITIES HOLDERS AS AT 23 APRIL 2008

1 Chu Jenn Weng 52,668,403 33.98
2 Siaw Kok Tong 37,878,643 24.44
3 Yeoh Shih Hoong 19,844,479 12.80
4 Teng Soo Fong 4,025,566 2.60
5 Sim Ah Yoong 4,009,233 2.59
6 Tan Booi Charn 3,984,000 2.57
7 DB (Malaysia) Nominee (Tempatan) Sendirian Berhad 3,068,300 1.98
Qualifier: Exempt an for Kumpulan Sentiasa Cemerlang Sdn. Bhd.
8 Tan Hong Soon 3,000,000 1.93
9 Chang Mun Kee 1,666,666 1.07
10 | Chua Siew Kim 1,357,166 0.88
11 Ooi Lay Hoe 1,078,856 0.70
12 | SuPeik Hoon 1,059,744 0.68
13 | Kiew Kwong Sen 1,000,000 0.65
14 | Citigroup Nominees (Asing) Sdn. Bhd. 1,000,000 0.65
Qualifier: Exempt an for CLSA Limited
15 | AngNya @ Ang Ah Nya 1,000,000 0.65
16 | FooWen Pok 933,895 0.60
17 | WongTing Lik 693,066 0.45
18 | Chong Kok Cheng 575,000 0.37
19 | Che Kausa Binti Mamat @ Mohd Nor 524,333 0.34
20 | HSBC Nominees (Asing) Sdn. Bhd. 500,000 0.32
Qualifier: Exempt an for ABN Amro Bank N.V. (Gibraltar Brch)
21 | Goh Siew Eng 500,000 0.32
22 | Ahmad Fadzil Bin Mohamad Hani 500,000 0.32
23 | Vincent Leong Wai Shun 486,833 0.31
24 | Cheng Ming Hann 466,333 0.30
25 | Koay Soo Ming 432,599 0.28
26 | WongTing Lik 385,100 0.25
27 | Koay Soo Ming 385,100 0.25
28 | Ooi Chek Siah 333,163 0.21
29 | Lean Teik Chooi 271,000 0.17
30 | Mayban Nominees (Tempatan) Sdn. Bhd. 264,000 0.17
Qualifier: Pledged Securities Account for Yeoh Kee Leng
TOTAL 143,891,478 92.83
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SUBSTANTIAL SHAREHOLDERS AS AT 23 APRIL 2008

Chu Jenn Weng 52,668,403 33.98 - -
Siaw Kok Tong 37,904,243 24.44 - -
Yeoh Shih Hoong 19,844,479 12.80 - -

DIRECTORS’ SHAREHOLDING AS AT 23 APRIL 2008

Chu Jenn Weng 52,668,403 33.98 - -
Siaw Kok Tong 37,904,243 24.44 - -
Yeoh Shih Hoong 19,844,479 12.80 - -
Dato’ Seri Kiew Kwong Sen 1,000,000 0.65 - -
Prof. Dr. Ahmad Fadzil Bin Mohamad Hani 500,000 0.32 - -
Chuah Poay Ngee 10,000 0.01 - -
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NOTICE IS HEREBY GIVEN that the Fourth Annual General Meeting of the Company will be held at the Auditorium of ViTrox Innovation
Centre, 85A, Lintang Bayan Lepas 11, Bayan Lepas Industrial Park, Phase IV, 11900 Bayan Lepas, Penang on Wednesday, 25 June
2008 at 10.00 a.m. for the following purposes:-

AGENDA

1. To receive the Audited Financial Statements for the year ended 31 December 2007 together with (Please refer to Note A)
the reports of the Directors and Auditors thereon.

2. To declare the following Dividends for the year ended 31 December 2007:-

a) A Special Dividend of 1.5 sen per share exempt from Income Tax (Resolution 1)
b) A Final Dividend of 0.5 sen per share exempt from Income Tax (Resolution 2)
3. To approve the payment of additional Directors’ Fees of RM31,200 for the financial year ended (Resolution 3)

31 December 2007

4. To approve an increase of Directors’ Fees from RM76,800.00 to RM 108,000 for the financial year (Resolution 4)
ending 31 December 2008 and payment of such Fees to the Directors of the Company

5. To re-elect the following Directors retiring under the respective provisions of the Articles of
Association of the Company, and who, being eligible offer themselves for re-election:-

a) Yeoh Shih Hoong Article 85 (Resolution 5)
b) ChuJennWeng Article 85 (Resolution 6)
6. To re-appoint Messrs. Horwath as Auditors of the Company for the ensuing year and to authorize (Resolution 7)

the Directors to fix their remuneration.
7. AS SPECIAL BUSINESS
To consider and, if thought fit, to pass the following as an Ordinary Resolution:-

Authority to Issue Shares (Resolution 8)

“That pursuant to Section 132D of the Companies Act, 1965, the Articles of Association of the
Company and approvals from Bursa Malaysia Securities Berhad and other relevant
governmental/regulatory authorities where such authority shall be necessary, the Board of
Directors be and is hereby authorized to issue and allot shares in the Company from time to time
until the conclusion of the next Annual General Meeting and upon such terms and conditions
and for such purposes as the Board of Directors may, in its absolute discretion, deem fit provided
that the aggregate number of shares to be issued shall not exceed ten per centum (10%) of the
issued share capital of the Company for the time being, and that the Board of Directors be and
is also empowered to obtain the approval for the listing of and quotation for the additional shares
so issued on the MESDAQ Market of Bursa Malaysia Securities Berhad.”

8. To transact any other business of which due notice shall have been given in accordance with the
Companies Act, 1965.

By Order of the Board

KHOO LAY TATT (MAICSA 7029262)
HOW WEE LING (MAICSA 7033850)
Secretaries

Penang
Date : 2 June 2008
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NOTES:

7

A.  This Agenda item is meant for discussion only as the provision of Section 169(1) of the Companies Act, 1965 and the Company’s

Articles of Association do not require a formal approval of the shareholders and hence, is not put forward for voting.
Proxy

A proxy may but need not be a member of the Company and the provisions of Section 149(1)(b) of the Companies Act, 1965 shall not
apply to the Company.

To be valid, this form, duly completed must be deposited at the registered office of the Company at 57-1, Persiaran Bayan Indah, Bayan
Bay, Sungai Nibong, 11900 Penang not less than forty-eight (48) hours before the time for holding the meeting.

A member shall be entitled to appoint more than two (2) proxies to attend and vote at the same meeting.

Where a member appoints two (2) or more proxies, the appointment shall be invalid unless he specifies the proportions of his holdings
to be represented by each proxy.

If the appointor is a corporation, this form must be executed under its Common Seal.

Explanatory Note On Special Business:

1. The proposed Resolution No. 8 (Item No. 7), if passed, will empower the Directors of the Company to issue and allot shares in
the Company from time to time and for such purposes as the Directors consider would be in the interest of the Company. This
authority will, unless revoked or varied by the Company in general meeting, expire at the next Annual General Meeting of the
Company.



VITROX CORPORATION BERHAD
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NOTICE IS HEREBY GIVEN that the following Dividends for the year ended 31 December 2007, if approved, will be paid on 15 July
2008 to depositors registered in the Records of Depositors on 2 July 2008:-

a) A Special Dividend of 1.5 sen per share exempt from Income Tax; and
b) A Final Dividend of 0.5 sen per share exempt from Income Tax

A Depositor shall qualify for entitlement to the Dividend in respect of:-
a) shares transferred into the Depositor’s Securities Account before 4.00 p.m. on 2 July 2008 in respect of transfers; and
b) shares bought on the MESDAQ Market on a cum entitlement basis according to the Listing Requirements of Bursa Malaysia

Securities Berhad for the MESDAQ Market.

By Order of the Board

KHOO LAY TATT (MAICSA 7029262)
HOW WEE LING (MAICSA 7033850)
Secretaries

Penang
Date: 2 June 2008

Statement Accompanying Notice Of Annual General Meeting

RETIREMENT OF DIRECTORS

Pursuant to Rule 8.36(2) of the Bursa Securities Listing Requirements for MESDAQ Market, the details of the two (2) directors seeking
re-election are set out in their respective profiles which appear in the Board of Directors’ Profile on pages 9 to 10 of the Annual
Report 2007. The details of their respective interests in the securities of the Company are set out in the Analysis of Shareholdings
which appear on page 71 of the Annual Report 2007.
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No of ordinary shares held

I/We
(*NRIC No./Company No ) of
being a *“Member/Members of VITROX CORPORATION BERHAD hereby appoint
(*NRIC No./Passport No ) of
or failing him
(*NRIC No./Passport No ) of

................................... as my/our proxy to vote for me/us and on my/our behalf at the Fourth Annual General Meeting of the Company
to be held at the Auditorium of ViTrox Innovation Centre, 85A, Lintang Bayan Lepas 11, Bayan Lepas Industrial Park, Phase IV, 11900
Bayan Lepas, Penang on Wednesday, 25 June 2008 at 10.00 a.m. and, at every adjournment thereof to vote as indicated below:-

(Please indicate with an “X"in the space provided below on how you wish your vote to be cast. If you do not do so, the proxy will
vote or abstain from voting at his discretion)

RESOLUTIONS FOR AGAINST

To declare the following Dividends for the year ended 31 December 2007:

1. a) A Special Dividend of 1.5 sen per share exempt from Income Tax

2. b) AFinal Dividend of 0.5 sen per share exempt from Income Tax

3. To approve the payment of additional Directors’ Fees of RM31,200 for the financial year
ended 31 December 2007

4. To approve an increase of Directors’ Fees from RM76,800.00 to RM 108,000 for the financial
year ending 31 December 2008 and payment of such Fees to the Directors of the Company
To re-elect the following directors retiring under the respective provisions of the Articles
of Association of the Company:-

5. Yeoh Shih Hoong (Article 85);

Chu Jenn Weng (Article 85)

7. Tore-appoint Messrs. Horwath as Auditors of the Company for the ensuing year and to
authorize the Directors to fix their remuneration.
To pass the following resolutions as Special Business :-
Ordinary Resolution

8. Authority to Issue Shares pursuant to Section 132D of the Companies Act, 1965.

o

* Strike out whichever is not desired.

Signature of Shareholder(s)

Signed this day of ,2008.

Notes:
A proxy may but need not be a member of the Company and the provisions of Section 149(1)(b) of the Companies Act, 1965 shall not apply to the Company.

To be valid, this form, duly completed must be deposited at the registered office of the Company at 57-1, Persiaran Bayan Indah, Bayan Bay, Sungai Nibong,
11900 Penang not less than forty-eight (48) hours before the time for holding the meeting.

A member shall be entitled to appoint more than two (2) proxies to attend and vote at the same meeting.

Where a member appoints two (2) or more proxies, the appointment shall be invalid unless he specifies the proportions of his holdings to be represented
by each proxy.

If the appointer is a corporation, this form must be executed under its Common Seal.
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~ Bayan Lepas Industrial Park, Phase 4,
11900 Bayan Lepas,
Penang, Malaysia.

~Tel : 604 646 6227  Fax : 604 646 6327

T e LY China Division
' ; ViTrox Technologies (Suzhou) Co. Ltd
F409, International Science Park,
No. 328 Airport Road, Suzhou,
215021, P.R. China.
Tel : 86 512 6251 9891 Fax : 86 512 6251 9892

ViTrox USA
1460 Koll Circle Suite A, San Jose,
CA 95112, USA.
Tel : 1408 573 1077 (ext. 213) Fax: 1408 573 1079

Email : enquiry@vitrox.com

www.vitrox.com






